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THE BABCOCK & WILCOX COMPANY 


ANALYSIS OF 1948 CONSOLIDATED OPERATIONS 


The Company received from sale (shipments) of its products $149,538,138 
The cost of materials used and services purchased was_ - . 76,366,280 
The remainder was . - - - - - = . 73,171,858 


Of this remainder: 





Payrolls and pension reserve amounted to -_ - - $53,632,498 

Taxes amounted to - - - - - = = 8,318,343 

Depreciation of plants and equipment amounted to - 1,144,085 63,094,926 
Leaving income from operations - - - - -— - 10,076,932 
Adding income from investments less applicable taxes - _ - 951,328 
Income for the year was - - - + + «+ - 11,028,260 
Cash dividends declared ($5.00 per share) amounted to - 3,392,958 
Income retained in the business and transferred to capital by 

payment of 5% stock dividend - . - - - 2,058,518 5,451,476 
The remainder was added to income retained in the business. - $ 5,576,784 
Number of shares of capital stock outstanding end of year - 705,558 
From each dollar of sales (shipments) the company obtained 

an income of Sg ae oh Oe he ar ee Se 6.7¢ 
The Company spent for new buildings and equipment - ‘ $ 3,199,503 
Average number of employees during the year Lin 14,442 
Number of stockholders end of year - -~ - . . 3,384 








THE BABCOCK & WILCOX COMPANY 


New York, N. Y. 
February 24, 1949 


To the Stockholders of 


THE BABCOCK & WILCOX COMPANY: 


# HE Sixty-Eighth Annual Report of The Babcock & Wilcox Company covering operations 
for the year 1948 is submitted herewith. 


The consolidated net income from operations and investments for the year amounted to 
$11,028,260 as compared with $6,761,922 for 1947. 


Regular dividends of $4.00 per share were paid during the year. An extra dividend of $1.00 
per share in cash and a stock dividend of 5% were paid in December. The payment of this 
stock dividend resulted in the transfer of $2,058,518 from surplus (income retained in the 
business) to Capital Account. 


Sales (dollar value of shipments) for the year were greater than in any peace-time period of 
the Company's history, resulting from its large physical output and higher prices made neces- 
sary by increased materials costs and increased wage rates. 


The Company’s operations have been greatly affected by the abnormal demand for its prod- 
ucts arising out of the war and its aftermath. Requirements for high pressure, high duty 
boilers by the electric power companies have materially affected the amount of engineering, 
the quantity of steel needed and the type of fabrication in the plants. 


In 1948 expenditures for buildings and equipment totaled approximately $3,200,000. Addition- 
al expenditures authorized as of December 31, 1948 totaled $1,149,000. In the past three years 
a total of $11,612,000 has been spent to enlarge and improve the Company's manufacturing 
plants. Their capacity and efficiency have been considerably increased. 


Since the end of the war the increased volume of business and the plant and equipment ac- 
quired, all at inflated costs, have required additional capital. For these reasons it has been 
advisable to retain a substantial percentage of the earnings for investment in the business. 


Consolidated unfilled orders totaled $158,980,000 at December 31, 1948, substantially the 
same as at December 31, 1947. A considerable portion of these orders will not be completed 


until 1950 or later. Provision for price adjustment due to fluctuating costs is being continued 
in contracts. 





Although unit costs of materials and labor in work in process and dollar costs of inventories 
increased during the year, physical quantities were approximately the same as at the end of 
1947. The great majority of raw materials on hand was purchased for firm contracts and 
not for general stock. 


A long-term research program is being followed. A part of this work is carried on in the new 
research laboratories at Alliance and is aimed to develop new and better products. Work 
is also carried on directly in the shops to increase efficiency and output by developing better 
machines and improved methods. 


A large number of research projects applying to the Company's existing products are always 
under way. In addition, there currently are projects in the field of atomic energy for com- 
mercial use, in the improvement of coal-burning locomotives and in methods of burning fuel 
of all kinds — including applications to the new synthetic process for making gasoline and to 
the gas turbine being promoted for use on locomotives and in many industrial and electric 
plants. 


In previous reports the Company’s new cyclone furnace was described. This resulted from 
many years of research. To date 17 central station boilers using cyclone furnaces have been 
sold, two of which have just recently gone into service and two more will be ready for ser- 
vice before the middle of 1949. 


An outstanding example of such research work is the development by The Babcock & Wilcox 
Tube Company, in co-operation with Republic Steel Corporation, of a new method for con- 
tinuously casting steel. This was announced in the technical press in 1948. This process 
converts molten steel in a single step to a size small enough to be rolled directly to a 
finished product instead of being cast into large ingots which require an extra rolling opera- 
tion. Further development work is under way and when completed it is expected that other 
companies will be licensed to use the process. 


At the Annual Meeting of Stockholders held April 7, 1948 the employees pension and group 
life insurance plans recommended by the Board were approved. During the year $178,000 
was paid for pensions. As in the preceding year, the sum of $500,000 was set aside in a pen- 
sion reserve which may be drawn upon from time to time to pay pensions but which, in the 
discretion of the Board, could be returned to the general funds of the Company if such 
course seemed desirable. At the end of 1948 $52,300,000 life insurance for employees and 
pensioners was in force. 


A 16 millimeter sound film movie in color illustrating the Company’s activities is now avail- 
able for showing to the public. Its title is “Steam for Power’. It was designed to interest 
engineers and students as well as others who may have a general interest in the subject of 
steam and power in industry. The film is available for showing to suitable audiences upon 
inquiry to the Company in New York. 


On pages 10 and 11 are shown in outline the plants being operated by the Company. To 
any stockholders who by residence or travel find it convenient to visit one or more of these 
plants an invitation is given. If they will make their desires known to the local management 








they will be shown through the plant and its operations will be outlined and questions 
answered. 


National Drill & Manufacturing Company, a non-operating subsidiary company, heretofore 
consolidated, was liquidated during the year and its assets transferred to the parent company. 


Mr. Robert C. Stanley, a director of the Company since 1933, resigned from the Board in 
December 1948 because of his desire to decrease his business activities. His understanding 
of the Company’s problems, his outstanding contributions in its behalf and his keen interest 
in its success will be greatly missed. 


The officers and Board of Directors express their appreciation to all employees for their loy- 
alty, effort and accomplishment which have made possible the excellent results for the past 


year. 


By Order of the Board of Directors. 


A. G. PRATT, ALFRED IDDLES, 
Chairman. President. 


THE BABCOCK & WILCOX COMPANY 


AND WHOLLY OWNED SUBSIDIARY COMPANIES 


STATEMENT OF OPERATIONS AND INCOME RETAINED IN THE BUSINESS 
FOR THE CALENDAR YEAR 1948 


(With comparative figures for the year 1947) 


Sales (shipments) ae elt ee 


Costs and expenses including materials, wages and salaries, 
taxes other than federal income tax, and depreciation of 
plants and equipment i sian $1, 144,085 in Siti 
and $922,580 in 1947) : . 


Income from investments’ - ; . . ‘ - 


Federal income tax’ - ‘ - ‘ : ‘ 4 ‘ 


Provision for pension reserve - - -~— - 
Income forthe year - - - - = - 
Dividends declared (including 5% stock dividend in 1948 


which resulted in the transfer of $2,058,518 to capital 
account and retained in the business) . : 


Remainder added to income retained in the business 
Income retained in the business prior to first of year 
Transfer from reserve for investments - . . : : 
Transfer from reserve for contingencies . . . ‘ 


Transfer to capital stock as authorized by the Board of Direc- 
tors (deduct) ee ee ae i. eae 


Income retained in business at end of year per statement of 
financial condition - - <= + 2 = «© «© 


The Company's proportion of the net income for the year of 
companies controlled but not consolidated, less dividends 
received, was - . - - - - 


6 


- $ 


1948 


132,183,135 


17,355,003 
1,133,257 


18,488,260 


6,960,000 


11,528,260 


500,000 


11,028,260 


: 5,451,476 


5,576,784 
18,538,827 


922,769 


$ 25,038,380 


1,567,371 


1947 
$105,773,215 


95,868,620 


9,904,595 
1,297,327 


11,201,922 
3,940,000 


7,261,922 
500,000 
6,761,922 


3,023,865 


3,738,057 


19,230,770 


5,210,000 


(9,640,000) 


$ 18,538,827 


$ 689,363 





THE BABCOCK & WILCOX COMPANY 


AND WHOLLY OWNED SUBSIDIARY COMPANIES 


STATEMENT OF FINANCIAL CONDITION AS AT DECEMBER 31, 1948 
(With comparative figures as at December 31, 1947) 





CURRENT ASSETS 1948 1947 
Ce 5 ee Te Oe eS oe SE 8S 6R RIO 963048614 
U. S. Government securities at cost —- . - - 1,347,000 4,347,000 
Accounts receivable - - - - : : - 21,396,278 15,265,102 
Unbilled shipments and installations, at contract prices 12,746,064 8,159,298 
Inventories at cost, less estimated costs of partial ship- 
ments of contract work in progress - = © 25,560,042 23,139,462 
Advance payments on contracts (deduct) - - - (6,068,365) (8,485,373) 
TOTAL CURRENT ASSETS 60,646,858 48,730,103 
CURRENT LIABILITIES 
Accounts payable - . : . - . . - 8,150,766 5,667,954 
Accrued liabilities including payrolls, commissions and 
taxes other than federal income - . - - 4,776,386 3,963,825 
Dividends payable . oe De, oe - - - 705,088 671,970 
Provision for additional costs on contracts - - - 2,500,000 2,500,000 
Federal income tax - . - - - . - 8,108,849 5,124,471 
TOTAL CURRENT LIABILITIES 24,241,089 17,928,220 
NeT CuRRENT Assets (Working Capital) - - - - 36,405,769 30,801,883 
INVESTMENTS (less reserve $928,285 in 1947) BERT ORT 3,226,553 
PENSION RESERVE INVESTMENTS—U. S. Government securities 
at cost : - - - - - - - - 1,000,000 500,000 
PROPERTY, PLANT AND EQUIPMENT (schedule attached) - 13,486,159 11,441,680 
Costs ALLOCABLE TO FUTURE OPERATIONS - - - . 116,364 107,769 
PATENTS - - - - - - . - - - 1 1 
TOTAL Assets Less CURRENT LIABILITIES 55,135,380 46,077,886 
DEDUCT 
Reserve for pensions - - . - - - 1,000,000 500,000 
Excess of assets over liabilities and reserves - $54,135,380 $45,577,886 
REPRESENTED BY 
Capital stock, without par value, 1,000,000 shares 
authorized 
Issued December 31, 1947 681,000 shares $27,240,000 
Issued December 31, 1948 714,598 shares . - $29,298,518 
Income retained in the business per attached statement - 25,038,380 18,538,827 
Less capital stock acquired at cost, 9,040 shares in 1948, 
9,030 shares in 1947 - - - - - 201,518 200,941 
$54,135,380 $45,577,886 


THE BABCOCK & WILCOX COMPANY 


AND WHOLLY OWNED SUBSIDIARY COMPANIES 


PROPERTY, PLANT AND EQUIPMENT 


Cost 


At beginning of year 
Expenditures during year 


Retired or sold during year 


At end of year 


Depreciation and Amortization 


At beginning of year 
Charged to operations during year - 


Accumulated on property retired or sold during year 
Ai tad oi yee 8 es 


Net book Value . . i le 


1948 


- $30,880,277 


3,199,503 
(882,881) 


ss 33,196,899 


19,438,597 
1,144,085 
(871,942) 


19,710,740 


- $13,486,159 


1947 


$26,805,889 
5,005,324 
(930,936) 


30,880,277 


19,429,544 
922,580 
(913,527) 


19,438,597 


$11,441,680 








TO THE BOARD OF DIRECTORS OF 


THE BABCOCK & WILCOX COMPANY: 


We have examined the statement of financial condition of The Babcock & Wilcox Company 
and wholly owned subsidiary companies as at December 31, 1948, and the related statement of 
operations and income retained in the business for the year then ended. Our examination was made 
in accordance with generally accepted auditing standards, and accordingly included such tests of 
the accounting records and such other auditing procedures as we considered necessary in the cir- 


cumstances. 


In our opinion, the accompanying statement of financial condition and related statement of 
operations and income retained in the business present fairly the financial position of The Babcock & 
Wilcox Company and wholly owned subsidiary companies as at December 31, 1948, and the results 
of their operations for the year then ended, in conformity with generally accepted accounting prin- 


ciples applied on a basis consistent with that of the preceding year. 
PRICE, WATERHOUSE & Co. 


New York, 
February 23, 1949. 
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THE BABCOCK & WILCOX COMPANY PLANTS 


BARBERTON WORKS 
Stirling Avenue, Barberton, Ohio 








PRODUCTS—Boilers, Pulverizers, 
Stokers, Oil Burners, Special 
Pressure Vessels, etc. 


ALLIANCE WORKS 
338 Rush Street, Alliance, Ohio 


PRODUCTS—Bent and Studded Tubes, 
Air Heater Tubes. 


RESEARCH and DEVELOPMENT 
LABORATORY 


Harrisburg and Sawburg Roads, 
Alliance, Ohio | 


Pah we 





AUGUSTA WORKS 
Old Savannah Road, Augusta, Georgia 


PRODUCTS—Heavy and Insulating "s 
Firebrick, Refractory Cements | 
and Mortars. 
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THE BABCOCK & WILCOX TUBE CO. PLANTS 










MAIN PLANT i a ¢ 


Beaver Falls, Pennsylvania 


PRODUCTS—Seamless Tubes 
of Carbon and Alloy Steels. 


ee 


ELECTRIC FURNACE PLANT 


Beaver Falls, Pennsylvania 


PRODUCTS—Stainless and 
Alloy Steels. 


EAST WORKS 


Beaver Falls, Pennsylvania 


PRODUCTS— Welded and Cold-drawn 
| Stainless Steel Tubes. 














ALLIANCE PLANT 
640 Keystone Street, Alliance, Ohio 





tL dy , «6PRODUCTS — Electric-resistance- 
ine fe" welded Carbon Steel Pressure 
and Mechanical Tubes. 
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BABCOCK & WILCOX PRODUCTS 


B&W WATER-TUBE BOILERS 

STIRLING WATER-TUBE BOILERS 

Type H STIRLING WATER-TUBE BOILERS 

INTEGRAL-FURNACE BOILERS 

WASTE-HEAT BOILERS 

B&W MARINE WATER-TUBE BOILERS 

B&W Express-TYPE MARINE BOILERS 

BAILEY WATER-COOLED FURNACES 

SUPERHEATERS 

ATTEMPERATORS 

ECONOMIZERS 

AIR HEATERS 

PULVERIZED-COAL EQUIPMENT 

CHAIN-GRATE STOKERS 

OIL BURNERS 

GAS BURNERS 

MULTIFUEL BURNERS 

STACKS AND BREECHINGS 

SEAMLESS AND WELDED STEEL TUBES 
AND PIPE 


THE BABCOCK & WILCOX COMPANY— 


Works:-Barberton, Ohio; Alliance, Ohio; Augusta, Georgia 
RESEARCH AND DEVELOPMENT LABORATORIES:-Alliance, Ohio 


SEAMLESS AND WELDED STAINLESS 
STEEL TUBES 
SEAMLESS ALLOY TUBES AND PIPE 
SEAMLESS TONCAN IRON TUBES 
ALLOY PIPE FITTINGS 
REFRACTORIES 
B&W 80 FIREBRICK 
B&W JUNIOR FIREBRICK 
B&W INSULATING FIREBRICK 
B&W REFRACTORY MORTARS, 
PLASTICS, AND CASTABLES 
PROCESS EQUIPMENT 
PRESSURE VESSELS 
TUBULAR PRODUCTS 
ALLOY CASTINGS 
B&W-TOMLINSON 
RECOVERY PROCESS 
PULVERIZERS FOR CEMENT MATERIALS, 
ROCK PRODUCTS, AND ORES 
ELVERITE CASTINGS 
ADAMANTINE CASTINGS 


THE BaBcock & WILCOox TUBE COMPANY— 
W orKs:-Beaver Falls, Pa.; Alliance, Ohio 


BRANCH OFFICES AND REPRESENTATIVES 


ATLANTA 3, GA. - - - 
BOSTON 10, MASss. - 
CHARLOTTE 2, N. C. 
CHICAGO 3, ILL. - - - 
CINCINNATI 2, OHIO - - - 
CLEVELAND 14, OHIO - 
DALLAS 1, TEXAS - - - 
DENVER 2, COLO. - - 


Carew Tower 


DETROIT 26, MicH. - - - _ Ford Bldg. 
GALVESTON, TEXAS - - Guaranty Bldg. 
HOusTON 2, TExAs - Nat'l Standard Bldg. 
Los ANGELES 13, CALIF. - Richfield Bldg. 
MINNEAPOLIs 2, MINN. - N.W. Bk. Bldg. 
New ORLEANS 7, LA. - Whitney Bank Bldg. 
New YorK 6,N. Y. - - - 85 Liberty St. 
PHILADELPHIA 2, PA, - - Packard Bldg. 


Candler Bldg. 
49 Federal St. 
Liberty Life Bldg. 
105 S. LaSalle St. 


- Guardian Bldg. 
Magnolia Bldg. 
1720 California St. 
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PHOENIX, ARIZONA - - - 
PITTSBURGH 19, PA. 


Luhrs Building 
Koppers Bldg. 


PORTLAND 4, ORE. Failing Bldg. 
St. Louis 3, Mo. - - - Shell Bldg. 
SALT LAKE City 1, UTAH Kearns Bldg. 
SAN FRANCISCO 5, CALIF. - 450 Mission St. 
SEATTLE 4, WASH. - - - Smith Tower 
SYRACUSE 2,N. Y. - - State Tower Bldg. 
WASHINGTON 6,D.C. - - Barr Building 


SAN JUAN 15, PuERTO Rico - P. O. Box 3334 
HAVANA, CUBA <b “St ow & we ee 
Edificio Gomez Mena 

Obispo Esquina Aguiar 

HONOLULU 2, HAwan- - P. O. Box 2990 
MANILA, R. P.- Tacoma & 2nd St., Port Area 


Printed in U.S.A, 





